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" Kahler, Pam

" From: Parisi, Lori
Sent: Tuesday, November 17, 2009 9:38 AM
To: Kahler, Pam
Subject: FW: Rep. Steinbrink drafting request

Pam, Would this be your area? If so, could you please take care of this request?

Thank you.

Lori

From: Rep.Steinbrink

Sent: Tuesday, November 17, 2009 9:34 AM
To: LRB.Legal

Subject: Rep. Steinbrink drafting request

Rep. Steinbrink would like to request a draft allowing all cities and villages to seek reimbursement of expenses under
623.103 (limited under current law to First Class cities.)
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1 AN AcT ><i relating to: \{expandmg to all c1t1es and vﬂlages the procedure for

@ withholding property ‘/insurance proceeds 'lexpenses incurred 2
ol WM oL
@ to\abate a nuisance.

+ Analysis by the Legislative Reference Bureau |
@ Current law provides a process whereby an insurer may withhold a portion of ?g
N
O

property insurance proceeds that are payable to an insured for damage by fire or
explosion to insured property located in a"grst class city (Milwaukee), excluding one-A| &
5 . andtwo’ family dwellings that are occupied by the named insured. The insurer, after
v * notice and other requirements are satisfied, may pay to the thy of Mllwaukee‘é:lty)

from the withheld proceeds funds to reimburse the c1ty for expenses incurred to
demolish the damaged insured property or abate a nuisance with respect to the
~ insured propertyY The insurer may pay the proceeds to the city only if the insured

either:¥1) commences an action or proceeding relating to demolition of the property

3 g
é’; does not repair or replace the damaged portions of the insured property and the city,
\-E ;«‘\’ or abatement of a nuisance with respect to the property"\ or 2) obt ?mS arelease from ¥*

the insured consenting to demolition of the damaged s ructure This bill expands

;<,
gg’ this procesdto real property located in any city or villagein the state¥ J
/ For further information see the local fiscal estimate, which will bé printed as

an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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SEcCTION 1

SECTION 1. 632.10 (1) of the statutes is amended to read:
632.10 (1) “Building and safety standards” means the requirements of chs. 101
and 145 and of any rule promulgated by the department of commerce under ch. 101
- or 145, and standards of a 4steiassei$y\{nggj cipality relating to the health and safety

of occupants of buildings.

History: 1989 a. 347; 1995 a. 27 ss. 7041, 9116 (5).

SECTION 2. 632.10 (4) of the statutes is created to read:

632.10 (4) “Municipality” means a city or Village?/

SEcCTION 3. 632.101 (1)\c>>(f the statutes is amended to read:

632.101 (1) AFFECTED POLICIES. Except as provided in sub. (2), every property
insurance policy issued or delivered in this state, including property insurance
policies issued under the mandatory risk-sharing plan operating under s. 619.01,
that insures real property located in a 1st-classeity municipality\égainst loss caused
by fire or explosion shall provide for payment of any final settlement under the policy

in the manner described in ss. 632.102 to 632.104.

History: 1989 a. 347; 1991 a. 315. J

SECTION 4. 632.101 (2) (b) 2. of the statutes is amended to read:

632.101 (2) (b) 2. If the named insured does not possess a valid Wisconsin
operator’s license, the named insured gives proof of occupancy to the 1st-class-eity
municipality\/by documentation approved by the‘ist—el&ss—eity municipality. Upon
acceptance of the proof, the 1st-elass-city mgnicipality\,shall immediately notify the

insurer that a policy issued on the property is exempt from ss. 632.10 to 632.104.

History: 1989 a. 347; 1991 a. 315. \f

SECTION 5. 632.102 (3) (a) 1. of the statutes is amended to read:

v
632.102 (3) (a) 1. The building inspection-official inspector of the\istrelas&eity
municipality in which the insured real property is located.

History: 1989 a. 347; 1993 a. 27; 1995 a. 27; 1999 a. 150 5. 672.
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SECTION 6

SECTION 6. 632.102 (3) (b) 6. a. of the statutes is amended to read:

632.102 (3) (b) 6. a. That for the 1st-class—eity mgnigipality\,to qualify for
reimbursement of expenses from the funds withheld under this section, the 1st-elass
eity municipality{nust, after the loss occurs but within 90 days after delivery of the
notice of withholding under this subsection, commence proceedings under s. 66.0413,
254.595, or 823.04 or under a local ordinance relating to demolition or abatement of
nuisances or obtain a release signed by the named insured consenting to demolition
with respect to the building or other structure; that if the lsi&elassreity\{ngmgipglity
commences the proceedings or obtains the release within that time period, a part or

all of the withheld funds may be used to defray the lst%lass—eityﬁs‘/mgnicipalig’g

expenses; and that the withheld funds will be released to the named insured and

nggigipality does not

commence the proceedings or obtain the release within that time period.

other interests named in the policy if the lst-eclass—eity

History: 1989 a.347; 1993 a. 27, 1995 a. 27; 1999 a. 1585, 672.

SECTION 7. 632.102 (3) (b) 6. b. of the statutes is amended to read:

632.102 (3) (b) 6. b. That the withheld funds may be released to the named
insured and other interests named in the policy if an official of the\/lst—elass—eity
municipaligi{ietermines under s. 632.103 (3) that the building or other structure has
been repaired or replaced or the site restored to a dust-free and erosion-free

condition.

History: 1989 a. 347, 1993 a. 27; 1995 a. 27; 1999 a. 150 5. 672.

Y
SECTION 8. 632.103 (1) (title) of the statutes is amended to read:

632.103 (1) (title) RELEASE TO 1ST-CLASS-CITY MUNICIPALITY.\/

History: 1989 a. 347, 1991 a. 32; 1993 a. 27; 1999 a. 150 ss. 663, 672.

SECTION 9. 632.103 (1) (a) (intro.) of the statutes is amended to read:
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SECTION 9

1 632.103 (1) (a) (intro.) To qualify for reimbursement of expenses under sub. (2),

2 the lst-class-city mgnicip_alitmeust do any of the following:

History: 1989 a. 347; 1991 a. 32; 1993 a. 27; 1999 a. 150 ss. 663, 67

3 SECTION 10. 632.103 (1) (b) of the statutes is amended to read:

4 632.103 (1) (b) The 1st-elass-eity munigipality\éhall commence proceedings
5 under par. (a) 1. or obtain the release under par. (a) 2. after the occurrence of the loss
6 to the building or other structure by fire or explosion but within 90 days after delivery

7 of the notice of withholding under s. 632.102 (3).

History: 1989 a. 347; 1991 a. 32; 1993 a. 27; 1999 a. 150 ss. 663, 67#

8 SECTION 11. 632.103 (1) (c) of the statutes is amended to read:
9 632.103 (1) (¢) When proceedings described in par. (a) 1. are commenced:/the N
lstelas&eiby\/mg nicipality shall notify, in writing, the insurer, the named insuredW -
11 any mortgagee or other lienholder identified in the notice of withholding under s.

12 632.102 (3) (b) 2. that the proceedings are commenced.

History: 1989 a. 347; 1991 a. 32; 1993 a. 27; 1999 a. 150 ss. 663, 672.

13 SEcTION 12. 632.103 (1) (d) (intro.) of the statutes is amended to read:
14 632.103 (1) (d) (intro.) The lst-class-eity mgnigipglityéhall release all interest
15 in the amount withheld under s. 632.102 (2) and the insurer shall promptly pay that
16 amount to the named insured and other interests named in the policy if any of the
17 following occurs:

History: 1989 a. 347; 1991 a. 32; 1993 a%l?‘” a. 150 ss. 663, 672.
18 SECTION 13. 632.103 (1) (d) 1. of the statutes is amended to read:
19 632.103 (1) (d) 1. The 1stelass-eity municipality fails to commence proceedings
20 described in par. (a) 1. or obtain a release described in par. (a) 2. within the period

21 provided in par. (b).

History: 1989 a. 347, 1991 a. 32; 1993 a. 27: 1999 a. 150 ss. 663, 672.

22 SECTION 14. 632.103 (1) (d) 2. of the statutes is amended to read:
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SECTION 14

v/
632.103 (1) (d) 2. The 1st-elass-eity municipality fails to notify the insurer as
provided in par. (c¢).

History: 1989 a. 347; 1991 a. 32; 1993 a. 27; 1999 a. 150 ss. 663, 672.

SECTION 15. 632.103 (2) (a) (intro.) of the statutes is amended to read:

632.103 (2) (a) (intro.) If the 1st-classeity munigipaliu\éatisﬁes sub. (1) (a) and
(b) and, if applicable, notifies the insurer as required in sub. (1) (¢), the insurer shall
promptly upon receiving the statement under par. (b) deliver to the 1st-class-eity
municipalitnyunds withheld from the named insured’s final settlement under s.
632.102 (2), to the extent necessary to reimburse the J:stre-lass—eity{ngnigipglity for

any of the following expenses:

History: 1989 a. 347; 1991 a. 32; 1993 |X7; 1999 a. 150 ss. 663, 672.

SECTION 16. 632.103 (2) (b) of the statutes is amended to read:

632.103 (2) (b) The insurer may not release any withheld funds to the 1st-class
e'}ty\/municipglity under par. (a) unless the 1st-elass-eity municipality delivers to the
insurer and the named insured an itemized statement of the actual costs incurred

under par. (a) 1. to 4.

History: 1989 a. 347; 1991 a. 32; 1993 a. 27; 1999 a. 150 ss. 663, 672\*

SECTION 17. 632.103 (2) (c) of the statutes is amended to read:
632.103 (2) (¢) The insurer shall promptly deliver to the named insured and

other interests named in the policy any portion of the withheld funds that are not

v
released to the lst-class-eity municipality under par. (a).

History: 1989 a. 347 1991 a. 32; 1993 a. 27; 1999 a. 150 ss. 663, 672. \x

SECTION 18. 632.103 (3) (intro.) of the statutes is amended to read:

632.103 (3) RELEASE TO NAMED INSURED.‘{intrO.) Except as provided in sub. (2),
the insurer shall promptly deliver to the named insured and other interests named
in the policy the funds withheld from the named insured’s final settlement under s.

632.102 (2) if the 1st-eclass-city mgnicipalij;y{lelivers a notice to the insurer that the
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SECTION 18

building inspectionofficial inspegtor{f the lstelas&eity\élu nicipality, or other person
who is authorized by the 1st-class-city’s mgnicipalitﬁg‘/governing body to represent
the 1st-elass-—eity mgnigipg,]ity:,has inspected the insured real property and verifies

any of the following:

History: 1989 a. 347, 1991 a. 32; 1993 a. 27; 1999 a. 150 ss. 663, 672.

SEcTION 19. Initial applicability.

(1) This act first applies to property insurance policies that are issued or
renewed on the effective date of this subsection.

SEcTION 20. Effective date.

(1) This act takes effect on the‘{irst day of the 4th month beginning after
publication.

(END)
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I delayed the effective date for three‘é)onths to give insurers time to modify the policies.
I don’t know if that is enough time. Let me know if you would like any changes.

Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 266-2682

E-mail: pam.kahler@legis.wisconsin.gov




DRAFTER’S NOTE LRB-3870/P1dn
FROM THE PJK:jld:md
LEGISLATIVE REFERENCE BUREAU

December 3, 2009

I delayed the effective date for three months to give insurers time to modify the policies.
I don’t know if that is enough time. Let me know if you would like any changes.

Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 266-2682

E-mail: pam.kahler@legis.wisconsin.gov




‘ Kahler, Pam

From:
Sent:
To:
Subject:

Good afternoon

Gaston, Geoff

Tuesday, February 02, 2010 2:46 PM
Kahler, Pam

Rep. Steinbrink request (LRB—3870/P1dn)

Can Rep. Steinbrink gave LRB—3870/P1dn converted for jacketing?

Thank you

Geoff Gaston

Rep. Steinbrink's office
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Reaen
AN ACT to amend 63210 (1), 632.101 (1), 632.101 (2) (b) 2., 632.102 (3) (a) 1.,
632.102 (3) (b) 6. a., 632.102 (3) (b) 6. b., 632.103 (1) (title), 632.103 (1) (a)
(intro.), 632.103 (1) (b), 632.103 (1) (c), 632.103 (1) (d) (intro.), 632.103 (1) (d) 1.,
632.103 (1) (d) 2., 632.103 (2) (a) (intro.), 632.103 (2) (b), 632.103 (2) (c) and
632.103 (3) (intro.); and fo create 632.10 (4) of the statutes; relating to:
expanding to all cities and villages the procedure for withholding property
insurance proceeds to reimburse expenses incurred to demolish or abate a

nuisance.

Analysis by the Legislative Reference Bureau

Current law provides a process whereby an insurer may withhold a portion of
property insurance proceeds that are payable to an insured for damage by fire or
explosion to insured property located in a first class city (Milwaukee), excluding
one-family and two-family dwellings that are occupied by the named insured. The
insurer, after notice and other requirements are satisfied, may pay to the city of
Milwaukee (city) from the withheld proceeds funds to reimburse the city for expenses
incurred to demolish the damaged insured property or abate a nuisance with respect
to the insured property. The insurer may pay the proceeds to the city only if the
insured does not repair or replace the damaged portions of the insured property and
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the city, within 90 days after notice from the insurer, either: 1) commences an action
or proceeding relating to demolition of the property or abatement of a nuisance with
respect to the property; or 2) obtains a release from the insured consenting to
demolition of the damaged structure. This bill expands this process for withholding
insurance proceeds for reimbursement of expenses to real property located in any
city or village in the state.

For further information see the local fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 632.10 (1) of the statutes is amended to read:

632.10 (1) “Building and safety standards” means the requirements of chs. 101
and 145 and of any rule promulgated by the department of commerce under ch. 101
or 145, and standards of a 1st-elasseity municipality relating to the health and safety
of occupants of buildings.

SECTION 2. 632.10 (4) of the statutes is created to read:

632.10 (4) “Municipality” means a city or village.

SECTION 3. 632.101 (1) of the statutes is amended to read:

632.101 (1) AFFECTED POLICIES. Except as provided in sub. (2), every property
insurance policy issued or delivered in this state, including property insurance
policies issued under the mandatory risk-sharing plan operating under s. 619.01,
that insures real property located in a 1st-classeity municipality against loss caused
by fire or explosion shall provide for payment of any final settlement under the policy
in the manner described in ss. 632.102 to 632.104.

SECTION 4. 632.101 (2) (b) 2. of the statutes is amended to read:

632.101 (2) (b) 2. If the named insured does not possess a valid Wisconsin

operator’s license, the named insured gives proof of occupancy to the Ist-elass-eity

municipality by documentation approved by the lst-elass-eity municipality. Upon
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SECTION 4

acceptance of the proof, the 1st-elass-eity municipality shall immediately notify the
insurer that a policy issued on the property is exempt from ss. 632.10 to 632.104.

SECTION 5. 632.102 (3) (a) 1. of the statutes is amended to read:

632.102 (3) (a) 1. The building inspeetion-official inspector of the 1st-class eity
municipality in which the insured real property is located.

SECTION 6. 632.102 (3) (b) 6. a. of the statutes is amended to read:

632.102 (3) (b) 6. a. That for the lst-elass—eity municipality to qualify for
reimbursement of expenses from the funds withheld under this section, the 1stclass
eity municipality must, after the loss occurs but within 90 days after delivery of the
notice of withholding under this subsection, commence proceedings under s. 66.0413,
254.595, or 823.04 or under a local ordinance relating to demolition or abatement of
nuisances or obtain a release signed by the named insured consenting to demolition
with respect to the building or other structure; that if the 1st-class-eity municipality
commences the proceedings or obtains the release within that time period, a part or
all of the withheld funds may be used to defray the lst-class—eity’s municipality’s
expenses; and that the withheld funds will be released to the named insured and
other interests named in the policy if the lst—elass—eity municipality does not
commence the proceedings or obtain the release within that time period.

SECTION 7. 632.102 (3) (b) 6. b. of the statutes is amended to read:

632.102 (3) (b) 6. b. That the withheld funds may be released to the named
insured and other interests named in the policy if an official of the 1st-class-eity
municipality determines under s. 632.103 (3) that the building or other structure has
been repaired or replaced or the site restored to a dust-free and erosion-free
condition.

SECTION 8. 632.103 (1) (title) of the statutes is amended to read:
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SECTION 8

632.103 (1) (title) RELEASE TO 18T-CLASS-GIFY MUNICIPALITY.

SECTION 9. 632.103 (1) (a) (intro.) of the statutes is amended to read:

632.103 (1) (a) (intro.) To qualify for reimbursement of expenses under sub. (2),
the Ist-elass-eity municipality must do any of the following:

SECTION 10. 632.103 (1) (b) of the statutes is amended to read:

632.103 (1) (b) The 1st-elass-eity municipality shall commence proceedings
under par. (a) 1. or obtain the release under par. (a) 2. after the occurrence of the loss
tothe building or other structure by fire or explosion but within 90 days after delivery
of the notice of withholding under s. 632.102 (3).

SECTION 11. 632.103 (1) (¢) of the statutes is amended to read:

632.103 (1) (c) When proceedings described in par. (a) 1. are commenced, the
Ist-elass-eity municipality shall notify, in writing, the insurer, the named insured,
and any mortgagee or other lienholder identified in the notice of withholding under
s. 632.102 (3) (b) 2. that the proceedings are commenced.

SECTION 12. 632.103 (1) (d) (intro.) of the statutes is amended to read:

632.103 (1) (d) (intro.) The lst-elass-eity municipality shall release all interest
in the amount withheld under s. 632.102 (2) and the insurer shall promptly pay that
amount to the named insured and other interests named in the policy if any of the
following occurs:

SECTION 13. 632.103 (1) (d) 1. of the statutes is amended to read:

632.103 (1) (d) 1. The 1st-elasseity municipality fails to commence proceedings
described in par. (a) 1. or obtain a release described in par. (a) 2. within the period
provided in par. (b).

SECTION 14. 632.103 (1) (d) 2. of the statutes is amended to read:
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SECTION 14

632.103 (1) (d) 2. The ist-elass-eity municipality fails to notify the insurer as
provided in par. (c).

SECTION 15. 632.103 (2) (a) (intro.) of the statutes is amended to read:

632.103 (2) (a) (intro.) If the 1st-elasseity municipality satisfies sub. (1) (a) and
(b) and, if applicable, notifies the insurer as required in sub. (1) (¢), the insurer shall
promptly upon receiving the statement under par. (b) deliver to the 1st-class-eity
municipality funds withheld from the named insured’s final settlement under s.
632.102 (2), to the extent necessary to reimburse the 1st-class-eity municipality for
any of the following expenses:

SECTION 16. 632.103 (2) (b) of the statutes is amended to read:

632.103 (2) (b) The insurer may not release any withheld funds to the 1st-elass
eity municipality under par. (a) unless the lst-elass-eity municipality delivers to the
insurer and the named insured an itemized statement of the actual costs incurred
under par. (a) 1. to 4.

SECTION 17. 632.103 (2) (¢) of the statutes is amended to read:

632.103 (2) (c) The insurer shall promptly deliver to the named insured and
other interests named in the policy any portion of the withheld funds that are not
released to the lst-elass-eity municipality under par. (a).

SECTION 18. 632.103 (3) (intro.) of the statutes is amended to read:

632.103 (3) RELEASE TO NAMED INSURED. (intro.) Except as provided in sub. (2),
the insurer shall promptly deliver to the named insured and other interests named
in the policy the funds withheld from the named insured’s final settlement under s.
632.102 (2) if the 1st-elasseity municipality delivers a notice to the insurer that the

building inspeetion-official inspector of the 1stelasseity municipality, or other person
who is authorized by the 1st-elass-eity’s municipality’s governing body to represent
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SECTION 18

the 1st-elasseity municipality, has inspected the insured real property and verifies

any of the following:

SECTION 19. Initial applicability.

(1) This act first applies to property insurance policies that are issued or
renewed on the effective date of this subsection.

SEcTION 20. Effective date.

(1) This act takes effect on the first day of the 4th month beginning after
publication.

(END)
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